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AN ANALYSIS OF THE FACTORS AFFECTING FOREIGN DIRECT
INVESTMENT IN ASEAN COUNTRIES BY
USING LINEAR REGRESSTION MODEL
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ABSTRACT

Foreign direct investment (FDI: Foreign Direct Investment) is one of the most important factors for
the economy of developing countries. Importing capital from abroad can compensate for the lack of investment
in the countries. It makes impact to the growth of economy in developing countries. The objective of this
research was to study the factors affecting foreign direct investment in ASEAN countries based on the
anmual time series data since Buddhist era 2533 — 2553 which was analyzed by using multiple regression
with Ordinary least squares (OLS). The results showed that export value (Exp) and gross capital formation
(Gef) influenced foreign direct investment in Brunei. Gross capital formation (Gef) influenced foreign
direct investment in Cambodia. Gross capital formation (Gef) and currency exchange rate influenced
foreign direct investment in Indonesia. Manufacturing value added (Manu_add) influenced foreign direct
investment in Laos. Gross capital formation (Gef) influenced foreign direct investment in Malaysia. Broad
money (M2) and currency exchange rate influenced foreign direct investment in Myanmar. Export value
(Exp) and gross capital formation (Gef) influenced foreign direct investment in Philippines.
Manufacturing value added (Manu_add) and import value (Im) influenced foreign direct investment (FDD
in Singapore. Labor force (Labor_f) influenced foreign direct investment in Thailand, Gross domestic
product (Gdp), import value (Im), export value (Exp), private final consumption (Pr_con) and labor force
{Labor_f) influenced foreign direct investment in Vietnam.

Keywords: foreign direct investment, ASEAN.




